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Abstract “
Identifying whether investor sentiments influence firms' commitment to co te esponsibility
(CSR) activities, as responding to these sentiments can lead to misallocation el , consequently,

economic losses for society as a whole. This research aims to investigate in“is ents and abnormal
returns resulting from CSR performance in firms listed on the TSE. Da@yrel 20 companies listed
on the Tehran Stock Exchange from 2016 to 2023 were extracted, and a p a regression model was
utilized to test the research hypotheses. The first hypothesis of the resea hich posited that investor
sentiments have a significant effect on abnormal returns arisi % performance, has been
confirmed. In other words, the increase in investor sentimen ncrdase in the abnormal returns
stemming from CSR performance. The second hypothe that the quality of accounting
information significantly impacts the relationship n or Yentiments and abnormal returns
resulting from CSR performance. The results indicat ail institutional investors have a significant
impact on the relationship between investor sentimen normal returns from CSR performance. The
findings suggest that, in addition to internal factors (in g the financial reporting quality), market-level
factors such as investor sentiments and thg passi tructure of corporate ownership also influence
participation in CSR activities. \“
n
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Examination of Abnormal Returns of Corporate Social Responsibility
Performance

1. Introduction

Identifying whether investor sentiments influence companies' commitment to corporate social
responsibility (CSR) activities is significant, as responding to these sentiments can lead to msallocation of
capital and, consequently, economic losses for society as a whole. This research aims to inveStiate investor
sentiments and abnormal returns resulting from CSR performance in companies listed omthe TcHgan Stock
Exchange. “

2. Research Hypotheses . “

This study aims to test the following hypotheses:
Hypothesis 1: Investor sentiment has a significant effect on abnorm&(e u ing from corporate
social responsibility performance.
Hypothesis 2: Accounting information quality has a significant ef]
investor sentiment and abnormal returns arising from corporate social resp
Hypothesis 3: Short-term horizon institutional investogs ha
between investor sentiment and abnormal returns arising fro

e relationship between
1lity performance.

t effect on the relationship
cialTresponsibility performance.

3. Methods .

The purpose of this study is descriptive an
Considering that this research can be used in the
applied research is considered. In this research, 1

n the nature and method of correlation.
-making process of investors, the type of
method has been used to collect data and

online databases have been used. Data
d

w20 companies listed on the Tehran Stock Exchange
from 2016 to 2023 were extracted ata regression model was utilized to test the research

hypotheses. )

information. Then, for collecting the reseagch a¥2compact discs, visual and statistical archives
of the Tehran Stock Exchange, the Sdfici f Tehran Stock Exchange and other related
el

4. Results

The first hypothesi
on abnormal returns arisin
investor sentiment S

search, which posited that investor sentiments have a significant effect
CSR performance, has been confirmed. In other words, the increase in
increase in the abnormal returns stemming from CSR performance. The

second hypathesis ed thaP'the quality of accounting information significantly impacts the relationship
between inv ents and abnormal returns resulting from CSR performance. The results indicate
that rgtailyg al investors have a significant impact on the relationship between investor sentiments
and a

:ns from CSR performance.

5. usSign and Conclusion
dings suggest that, in addition to internal factors (including the quality of financial reporting),
mar el factors such as investor sentiments and the passive structure of corporate ownership also

influence participation in CSR activities. While numerous studies have explored the relationship between
CSR performance and various metrics of firm value, this research examines the conditions under which
desirable CSR performance may be influenced by behavioral market factors.

Keywords: Investor Sentiments, Corporate Social Responsibility Activities, Quality of Accounting
Information, Retail Institutional Shareholder
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