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Introduction

The financial reporting system in the public sector is essential for ensurin
accountability, and standardized accounting frameworks enhance transparenc;} ficiency,
and decision-making. Medical universities, due to their complex financial ope atio&éc}uire
adherence to such standards. Although Iran’s Audit Organization has develope )

financial

independence, timeliness, and transparency. Public Sector Acco
mandates accrual-based reporting, and as medical universities shiffa
evaluating their compliance becomes crucial due to its i
deviations and improving accountability. This study focuses on allenges, such as
weak internal controls, ineffective financial systems, and inade ehavioral deterrents,
and aims to assess the impact of adopting public sector re i?l%lsndards on preventing
financial deviations, with emphasis on Mashhad Univ icaPSciences.

to accrual,
cing financial

Research Questions or hypothesis

Based on the review of theoretical and e ground and also relying on the
al relationships between components
rds and financial deviations has been
extracted and formulated as hypotheses. Th ypotheses seek to examine the role of
different dimensions of applying @ bh ancial reporting standards in reducing or
increasing financial deviations in p ti0ns, especially medical universities. In order
to test the conceptual valid “ind measure the significance of the existing
relationships between latent gn t variables, the following hypotheses are evaluated in
the form of structural equation
H1: Factors related
significant effect on t
H2: Understandmg a

ion of public sector financial reporting standards have a
t of financial deviations.

oying the benefits of public sector financial reporting standards
ducing financial deviations.

pability of public sector financial reporting standards has a
controlling financial deviations.

arising from the application of public sector financial reporting standards

ho

it nrch is a field-based descriptive-survey study in terms of its purpose and
m ology, which uses structural equation modeling to examine the impact of different
dimensions of public sector reporting standards on financial deviations at Mashhad
University of Medical Sciences. The statistical population of the study included faculty
members, internal and independent auditors, representatives of the Court of Accounts,
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financial managers, and accounting heads of university financial units in five areas of vice-
chancellors, faculties, hospitals, health centers, and research centers, who were selected
through census and without sampling. The data collection tool was a structured questionnaire,
the section related to reporting standards was derived from the Tesfu model (2012) and
included four dimensions of acceptance, benefits, performance capability, and challenges
with 42 items. To measure financial deviation indicators, content validity analysis using the
Lavish method (CVR) was used with the participation of 15 experts, and the final indicators
were categorized into five main dimensions, including poor performance of the financial
information system, ineffective internal controls, lack of individual deterrence, ingppropriate
environmental conditions, and inability to deal with money laundering. Out of a
distributed questionnaires, 184 valid versions were retrieved and included in t
data were processed using SPSS (descriptive analysis) and SmartPLS (infe
software.

Results a

In the first stage, the measurement model was fitted using PLSSgem items with low
factor loadings and confirming high reliability and validity iables, including
excellent reliability for “financial deviations.” Convergent a rgent validity were
satisfactory. In the second stage, structural model fit indices trong predictive power

(R?=0.748) and good model fit (Q*=0.672). Path anal
that “acceptance,” “benefits,” “performance capabily ‘challenges” negatively and
significantly affect financial deviations. Notably,
reducing effect, while challenges had the wea
understanding and application of public sec
reduces financial deviations by improving tr
public institutions.

s¢ results highlight that enhancing the
ncial reporting standards effectively
ency and managerial accountability in

Discussion and Conclusion b
The study’s findings demonsgate tha ¥, public sector reporting standards significantly
reduces financial deviations b g transparency, accountability, and report reliability,
consistent with internationakes nefits such as comparability and reduced managerial
opportunism, along Wi andards’ control mechanisms—especially under accrual
accounting—improve information quality and decision-making. Implementation
challenges indirectly greater accuracy and accountability among financial staff.
Professional undergsta f these standards is crucial for consistent, accurate reporting and
increased trust g gers and decision-makers. Thus, targeted training and workshops
are essemyal ularly in medical universities, to ensure proper application. Future
ombine qualitative and quantitative methods and explore effects in diverse
‘contexts due to limitations like restricted data access and low staff

: Deviations from financial goals; internal controls; performance capability; public
orting; reporting standards.
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Condensed
Public sector reporting standards are recognized as tools for enhancing tr

accountability, and strengthening oversight in the public sector. This researa1
examine the effect of factors influenced by the application of these standards on
financial deviations at Mashhad University of Medical Sciences. The present s

sparency,
imed to
ucing

internal and independent auditors, representatives of the audit court, ﬁ
heads of accounting at Mashhad University of Medical Sciences. Datga cted through
184 valid questionnaires and analyzed using structural equ O mog@hiny in SmartPLS
software. The results showed that the dimensions of acceptancey functionality, and
challenges of public sector reporting standards have a significa inverse relationship
with financial deviations, indicating the deterrent role of eff plementation of these
standards. Systematic implementation of the standard§ye ed quality of financial
reporting, increased comparability, reduced info symmetry, and control of
opportunistic behaviors, thereby providing a \basi an®ng transparency and public
financial accountability.

Keywords: Deviations from Financial Goals
Public Sector Reporting, Reporting Standard
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