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Abstract

The main goal of this research is to examine the effect of tax strategy on the investment
efficiency of companies, emphasizing the role of management competence and corporate
governance of companies admitted to the Tehran Stock Exchange. The studied sample
includes 116 companies admitted to the Tehran Stock Exchange. The time domain of the
research includes a ten-year period from 2014 to 2023. In this research, Eviews software was
used for data analysis and also for estimation of hypothesis from statistical tests and
multivariate linear regression of fixed effects with panel data type. The findings showed that
the tax strategy (based on the two criteria of abnormal tax avoidance and tax shelter) has an
inverse and significant effect on the optimal use of resources. Also, in addition to the positive
effect of management competence on the optimal use of resources, the effect of the tax
strategy (based on the unusual tax avoidance) on the optimal use of resources is adjusted
(increased) with the increase of management competence, and along with the positive effect
of corporate governance on the optimal use of resources, corporate governance adjusts
(increases) the effect of tax avoidance (based on the two criteria of abnormal tax avoidance
and tax shelter) on the optimal use of resources.

Key words: Tax Strategy, Optimal use of Resources, Management Competence, Corporate
Governance.

1.Introduction

Tax planning, if it is in line with the optimal use of the company's resources for creating
value for the whole company, can be a reflection of the stewardship role of management for
the company's shareholders and beneficiaries, and this requires sufficient skill and
supervision from the relevant institutions. Managers with higher competence should use the
income from increasing tax avoidance levels to improve the optimal use of resources also
corporate governance mechanisms can deter management from engaging in corporate tax
avoidance activities for personal gain. Like corporate governance, managerial competence
can also be a decisive option in interacting with shareholders. Because more capable
managers will have better knowledge or ability in their business so that they can better make
adequate assessments and estimates. According to this the purpose of this research is to
investigate the effect of tax strategy on the optimal use of resources with an emphasis on the
manager competence and corporate governance.

2.Research Questions or hypothesis
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The problem of the research is, what is the response of the optimal use of resources to the tax
strategy of companies, and how is this response in the conditions of the competence of the
manager and the strong corporate governance? Therefore, the research hypotheses are:

1) Tax strategy has a significant effect on the optimal use of resources by management.

2) The competence of the manager has a significant effect on the relationship between the
tax strategy and the optimal use of resources by the management.

3) Corporate governance has a significant effect on the relationship between tax strategy
and optimal use of resources by management.

3.Methods

The studied sample includes 116 companies admitted to the Tehran Stock Exchange. The
time domain of the research includes a ten-year period from 2014 to 2023. In this research,
tax strategy is considered as independent variable, optimal use of resources by management
as dependent variable, and management competence and corporate governance as
moderating variables. In this research, Eviews software was used to analyze the data and also
to estimate the hypothesis models from statistical tests and multivariate linear regression of
fixed effects with panel data type.

4.Results

The findings showed that the tax strategy (based on the two criteria of abnormal tax
avoidance and tax shelter) has an inverse and significant effect on the optimal use of
resources. Also, in addition to the positive effect of management competence on the optimal
use of resources, the effect of the tax strategy (based on unusual tax avoidance) on the optimal
use of resources is adjusted (increased) with the increase of management competence, and
along with the positive effect of corporate governance on the optimal use of resources,
corporate governance adjusts (increases) the effect of tax avoidance (based on the two criteria
of abnormal tax avoidance and tax shelter) on the optimal use of resources.

5.Discussion and Conclusion

In other words, tax avoidance reduces the optimal use of the company's resources. This
means that tax avoidance serves the personal interests of managers, which can increase the
conflict between internal and external stakeholders and lead to a decrease in the value of the
company. It can also be said that with the increase of managerial skills as the skill of using
resources, the optimal use of resources increases and the negative effect of tax avoidance
behavior on the optimal use of resources is reduced with the intervention of the manager's
competence. That is, with the increase in the competence of the managers, the focus on the
stewardship duty is increased and the managers, by using their skills to maximize the value
of the company, gain more benefits compared to personal opportunistic actions. It can also
be said that the existence of strong corporate management mechanisms is an incentive to
direct limited resources to the optimal allocation and causes tax policies to serve all the
stakeholders of the company. According to the obtained results, it is suggested to the
legislators, like other rating indicators, to analyze the professional competences of managers
and report the rating related to the manager's skills, as well as strengthen the field of
implementing corporate management tools in an operational manner in companies. And in
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this field also to rank the companies based on the quality of company management and
information bias. It is suggested to the potential shareholders to consider the factors of the

manager's qualifications and the quality of the company's management in the analysis of the
company's tax behavior.
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